LITIGATION RELEASE NO. 15771 / June 5, 1998

SECURITIES AND EXCHANGE COMMISSION v. DANIEL T. TODT, et. al,, 98 Civ.
3980
(JGK) (SDNY) (June 5, 1998)

See complete summary

The Commission alleged in its complaint that the defendants have been engaged in continuing
offers and attempts to sell at least one fraudulent bank certificate being represented as issued by
the Bank of Tokyo- Mitsubishi, Ltd. ( Mitsubishi Certificate ). In fact, the complaint alleges that
the Mitsubishi Certificate is a sham document. Defendants Todt, Rebecca Todt, Bay State Trust,
Perry, Leggett, Abijah, Harris, ABE and Bryson are all alleged to be part of a fraudulent scheme
to use the Mitsubishi Certificate to obtain millions of dollars in payments for themselves, while
invoking both humanitarian goals and the names of official entities, ranging from the Federal
Reserve Bank to the United Nations Security Council, in an effort to make their scheme appear
legitimate. The purported issuing bank for the Mitsubishi Certificate, as well as the FBI and the
Federal Reserve, among others, have confirmed that the certificate is a worthless, sham
document. The defendants, nonetheless, are persisting in their efforts to negotiate the Mitsubishi
Certificate. Further, the Commission alleged that some of the defendants possess at least one
additional bogus bank certificate which they intend to sell.



THE COMMISSION SEEKS EMERGENCY RELIEF IN CONNECTION WITH ATTEMPTS
TO NEGOTIATE FRAUDULENT SECURITIES

On June 5, the Commission filed a complaint and requested emergency
injunctive relief in an action involving the offer and attempt to

sell forged and fictitious securities. The complaint, filed in the

U.S District Court for the Southern District of New York, seeks an
injunction and other relief against Daniel T. Todt, Rebecca L. Todt,
Bay State Trust, Inge Marilyn Perry, H. Wayne Leggett, Shmmuel
Emmanuel Abijah Quijano (a/k/a HRH Shmmuel Abijah, a/k/a Sergio
Arcineagas), Neal Harris, ABE Investments Group, Inc. and Jorge
Bryson. The Commission alleged in its complaint that since at jeast
March 1997, the defendants have been engaging in a scheme to obtain
money through the offer of fraudulent securities in violation of the
antifraud provisions of the federal securities laws.

The Commission alleged in its complaint that the defendants have
been engaged in continuing offers and attempts to sell at least one
fraudulent bank certificate being represented as issued by the Bank
of Tokyo-Mitsubishi, Ltd. (Mitsubishi Certificate). In fact, the
complaint alleges that the Mitsubishi Certificate is a sham
document. The defendants are ail alleged to be part of a fraudulent
scheme to use the Mitsubishi Certificate to obtain millions of
dollars in payments for themselves, while invoking both
"humanitarian” goals and the names of "official” entities, ranging
from the Federal Reserve Bank to the United Nations Security
Council, in an effort to make their scheme appear legitimate. [SEC
v. Daniel T. Todt, et al., 98 Civ. 3980, JGK, SDNY] (LR-15771)
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UNTTED STATES DISTRICT COURT .
for the - dUN A SaR g ¢

SOUTHERN DISTRICT OF NEW YORK ';‘ R 1\: :
CEsos 2D N Y

e

SECURITIES AND EXCHANGE COMMISSION,

Plaintiff,
V.
DANIEL T. TODT, REBECCA L. TODT, 98 Civ.
SHMMUEL EMMANUEL ABIJAH QUIJANO
(afk/a HRH PRINCE SHMMUEL ABIJAH, a/k/a/ COMPLAINT

SERGIO ARCINEAGAS), NEAL HARRIS, ABE
INVESTMENTS GROUP, INC., JORGE BRYSON

)

)

),

)

)

)

)

BAY STATE TRUST, INGE MARILYN PERRY, )
)

)

g

AND H. WAYNE LEGGETT, )
)

)

Defendants.

-

SUMMARY OF THE ACTION
The Commission brings this case against seven individuals and two entities for
viclations of the federal securities laws primarily through their continuing offers and
attempts to negotiate at least one frauduvlent bank certificate being repreéented as issued
by the Bank of Tokyo-Mitsubishi (° Mitsubishi Certificate”). In fact, the Mitsubishi

Certificate is counterfeit. Defendants Daniel T. Todt (“Todt"), Rebecca L. Todt (Rebecca
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Todt™), Bay State Trust, Inge Marilyn Perry CPerry”), H. Wayne Leggett (Leggett?),
Shmmuel Emmanuel Abijab Quijano (a/k/a HRH Prince Shmmuel Abijah, a/k/a Sergio
Arcineagas) ("Abijah”), Neal Harris (Harris™), ABE Investments Group, Inc. “ABE") and

Jorge Bryson (“Bryson”) are all part of a fraudulent scheme to use the Mitsubishi

* Certificate to cbtain millions of dollars in payments ior themselves, while invoking both

“humenitarian” goals and the names of “official” entities ranging from the Federal Reserve
Bank to the United Nations Security Council in an effort to make their offers and
attempted sales of the Mitsubishi Certificate appear legitimate. The purported issuing
bank for the Mitsubishi certificate, as well as the FBI and the Federal Reserve, inter alia,
have confirmed that the certificate is 2 worthless, sham document. The defendants
nonetheless are persisting in their efforts {9 aegotiate the Mitsubishi Gertificate. The
Commission aleo has evidence that the defendants possess at least one additional
counterfeit bank certificate which they intend to negotiate as part of their fraudulent
scheme.
JURISDICTION AND VENUE

1. This Court has jurisdiction over this action pursuant to Section 22(a) of the
Secuities Act [15 U.S.C. §§77u(@)] and Sections 21(e) and 27 of the Exchange Act {15
11.5.C. §378u(e) and 78aal.

2. Althongh the defendants reside in various locations outside this district,
many of the transactions, acts. practices and courses of business constituting the violations
of law alleged herein occurred within this judicial district. For example, as part of the

fraud, Defendant Todt traveled to New York City in September 1897 and met with the

. Federal Reserve Bank in connection with defendants’ attempts to negotiate the Mitsubishi

Certificate. The defendants also caused the Federal Reserve Bank in New York City to

2
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correspond with the Central Bank of Nicaragua regarding the same instrament. Thus,
venue is appropriate in this Court pursuant to Section 99(a) of the Securities Act and
Section 27 of the Exchange Act.

3. The defendants, directly and indirectly, bave engaged in, and unless
restrained and enjoﬁled by, this Court will continue to engage in, transactions, acts,
practices, and courses of busingss that violate Section 17(a)(1), (2) and (3) of the Securities
Act of 1933 (“Securities Act”) [15 U.S.C. §77q(@)XD), (2) and ()], and Section 10() of the
Securities Exchange Act of 1934 (“Exchange Act™)[ 15 US.C. §78j(b)} and Rule 10b-5
thereunder [17 C.F.R. §240.10b-5}.

4, In connection with the transactions, acts, practices, and courses of business
described in this Complaint, each of the defendants, directly and indirectly, has made nse of
the means or instrumentalities of interstate commerce, of the mails, and/or of the means or
;snstrunments of transportation or communication in interstate commerce.

5. In connection with these offers and atterpts to sell, the defendants have
knowingly or recklessly made misrepresex_ltaﬁons and omitted to state material facts
concerning the authenticity and pegotiability of the Mitsubishi Certificate.

6. The Commission brings this action pursuant fo the authority conferred upon
it by Section 20(b) of the Securities Act [15 U.S.C. §77i(b)] and Section 21(d) and (¢) of the
Exchange Act [15 U.S.C. §78u(d) and (e)] for an order permanently restraining and

enjoining defendants and granting other equitable relief.

DEFENDANTS
1. On information and belief, defendant Todt is a lawyer admitted o practice in
Ohio, Germany, and the former Soviet Union, inter alia. He residesin Strongsville, Ohio.

3
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Todt has traveled to New York, Japan, Switzerland, Guatemala, West Virginia, Illinois,
and Florida in furtherance of the fraudulent schemes described herein. He claims to have
worked for an unspecified United States intelligence agency, o have contacfs with the
KGB, and to have abilities in “virtually every languape.” Despite receiving repeated
warnings from unimpeachable sources that the Mitsubishi Certificate s frandulent, Todt
has attempted, and continues to attempt to present it for collection on his own behalf

and/or that of the other defendants or some of them. Todt’s law firm (consisting 6nly of

- himseif and defendant Rebecea Todt) stands to gain almost $34 million if the Mitsubishi

Certificate “deal” is consummated. Todt also devised a fraudulent trading program in
furtherance of the Mitsubishi Certificate scheme. He intended to use the proceeds from the
Mitsubishi Certificate in this program, which resembles 2 clagsic prime bank scheme. Todt
is to receive 10% of the profits. He also provided to Perry and Leggett forged Barclays
Bank documents, purporting to “suarantee” the value of the Mitsubishi Certificate at over
§14 billion, and to “guarantee” that over $13 billion would be placed m a trading program
to generate even more funds.

8. Defendant Rebecca Todt is a lawyer admitted to practice in Ohio, and
practices law with ber husband, Todt. She resides in Strongsville, Ohio. Despite knowing
that the Mitsubishi Certificate is counterfeit, she has worked with Todt in connection ﬁth
his attempts to negotiate the Mitsubishi Certificate, in anticipation of the nearly $34
million payoff to their law ﬁrm projected when the Mitsubishi Certificate “deal” is complete.

9. Defendant Bay State is a trust established by defendant Perry’s family in

Vaduz, Liechtenstein in 1989, with oflices there and in Boca Raton, Florida. Bay State is to

. receive almost $34 million in conpection with defendants’ scheme to negotiate the

Qoos
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Mitsubishi Certificate. Substantially all of the writings Perry executed in furtherance of
the scheme purportedly were on behalf of Bay State Trust.
10. Defendant Perry is 2 trustee of Bay State Trust and a citizen of Germany,

with residences in Germany and Florida. She entered into agreements on behalf of Bay

- ‘State in connection with the dofendants’ efforts to negotiate the Mitsubishi Certificate, and

signed documents that purpert to govern payments of various amounts to defendants upon
the completion of the Mitsubishi Certificate “deal.” She has been in contact with Central
American governments and Catholic Church officials, in an effort to-cover the Mitsubishi
Certificate fraud in a veil of legitimacy. Perry also approached the former president of
Guatemala, Vinicio Cerezo, the purported “holder” of the Mitsubishi Certificate, to seek
ratification of the fraud !

11. Defendant Leggett is a former accountant who resides in Arizona. He
provided‘ﬁnancial advice to and drafted correspondence for Perry and Bay State concerning
the counterfeit Mitsubishi Certificate. Leggett expects to receive $29 million from the
proceeds obtained from the sale of the Mitsubishi Certificate, and has met with El
Salvadoran citizens in furtherance of the scheme to sell an additional fraudulent bank
certificate, the “Daichi Certificate.”

12.  Defendant Abijsh has been a trustee of Bay State Trust during periods
relevant to the Complaint, and introduced Perry and Todt. In 1996, Abijak represented to
Perry that his family was interested in purchasing the Mitsubishi Certificate.
Subsequently, Perry, Todt and Abijah executed an agreement for a $7 billion sale of the

Mitsubishi Certificate from Bay State t0 Todt in March 1997. Abijab presently resides in

1 Cerezo has sttempted to disassociate himself from the fraud and has provided adeclaration confirming that
‘he is not the “holder” of the Mitsubishi Certificate, and that his signature is forged on varions documents
produced by defendants.

5
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.ondnn.' Tn May 1998, Abijab was arrested by London police, put he is free on bail unti} his

required appearance at the London Metropolitan Police Service station on June 10, 1998.
Among the ifems geized by police at _his residence were a copy of the Mitsubishi Certificate,
blank certificate forms suitable for printing, and equipment for imprinting seals. Abijah
carried United States and Colombian passports at the time of his arrest. Upon information
and belief, Abijah was & resident of Colorado until November 1997. |
" 13.  Defendant Harris lives in Colorado, and provided the fraudulent Mitsubishi

Certificate to Perry and Bay State at a March 1997 meeting in Miami, which was arranged
by Bryson. Harris has possession of another fraudulent bank certificate, the *Daichi
Certiﬁéate," the negotiation of which, certain of the defendants have confirmed, is part of
the Mitsubishi Gertificate deal. Harrisisdo aéceive $84 million upen completion of the
Mitsubishi Certificate deal.

14. Defendant Bryson resides in Florida. He is the president of ABE
Investments Group, Inc., and arranged meetings in connection with distribution of proceeds
from the sale of the Mitsubishi Certificate with residents of Guatemala, Nicaragua, and El
Salvador as recently as May 16, 1998. Bryson told Perry about the Mitsubishi Certificate,
and arranged for her to receive the ariginal document from Harris.

15.  Defendant ABE Investments Group, Inc. (“ABE") is located in Pzlm Bay,
Florida. ABE, Bryson’s company, is to receive a payment of $34 million at the time of the
Mitsubishi Cestificate’s sale.

FACTS

The Fraudulent Mitsubishi Certificate

16. Inor before March 1997, defendants perfected a scheme to negotiate a
<ounterfeit security known a5 the “Mitsubishi Certificate.” Onits face, the Mitsubishi

6
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Certificate purports to be an “International Deposit of Commercial Obligation” issued in
1969 by Mitsubishi Bank, whose successor in interest is the Bank of Tokyo-Mitsubishi Ltd.
This certificate’s face amount is ¥ 654,510,000,000 (at current exchange rates, over §4.7
billion), plus interest of 3.5%. Defendants have tried to give their scheme an aura of
credibility by claiming that (after deduction of large payments o themselves) the
Mitsubishi Certificate will be used to fund humanitarian aid for Guatemala, Nicaragua, or
other countries in the Western hemisphere.

-Defendants’ Enowledge of the Fraud

17.  Since at least December 1996, however, defendants have been on notice from
numerous credible sources that the Mitsubishi Certificate is a sham. Notably, in December
1996, and in March, September, and December of 1997, the Bank of Tokyo-Mitsubishi Ltd.
informed Todt in writing that the Mitsubishi Certificate is fraudulent. In addition to these
repeated statements from the purported issuing bank, in September 1997, representatives
of the Federal Reserve Bank in New York and the FBI advised Todt that the Mitsubishi
Certificate is fraudulent. In October 1997, the Federal Reserve Bank in New York
informed the Central Bank of Nicaragua in writing that the Mitsubishi Cgrtiﬁcat;e is
fraudulent, and defendants Todt, Rebecca Todt, Perry and Leggett, at least, each saw
copies of this communication.

Efforts to Negotiate the Counterfeit Security -

18.  Despite being advised on numerous occasions that the Mitsubishi Certificate
is a sham, on December 22, 1997, Todt, on his own behalf and/or that of the other
defendants or some of them, attempted to present the Mitsubishi Certificate for collection
at the Baunk of Tokvo-Mitsubishi Ltd 's Chicago branch. . The bank refused to accept the
certificate.
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19. Defendants’ efforts to effect the sale of the Mitsubishi Certificate bave
continued from the attempted sale on December 29 1997 to the present. For example,
Todt approached the Bank of Japan in Januafy 1998 with the Mitsubishi Certificate. On

March 17, 1998, Todt contacted the Bureau of Public Debt at the U.S. Treasury

' Department, and attempted to open an account which he could fund using the Mitsubishi

Certificate.
The Mechanics of the Scheme
.90, -On-July25, 1997, August 3, 1997, and August 10, 1997, Perry (on behalf of
Bay State) and Todt entered into three agreel‘:nents (collectively the “Executive Summary”)

which outline various elements of the fraudulent scheme, including purporting to allocate

. payments totaling over $320 million from the proceeds of any deal involving the Mitsubishi

Certificate. According to the Executive Summary, the payoffs at closing include
$383,975,131.50 gach to Daniel T. Todt & Associates (a law firm consisting of Tedt and
Rebecca Todt), Bay State (Perry’s trust), ABE (Bryson’s company), and Harris; and $29
million to Leggett. To date, the Commissjon has no evidence as to direct compensation to
Abijjah.

21.  Infurther attempts to make their fraudulent offer and attempts to sell the
counterfeit Mitsubishi Certificate appear legitimate, defendants claimed they would place
some of the funds obtained using the Mitsubishi Certificate into trading programs. In
furtherance of that scheme, Todt circulated documents (which he apparently prepared)
describing trading programs purportedly offered through a consortium for which Todt and
Rebecea Todt held various positions. The programs’ expected rates of return are described
as being as much as 18% per montb, with the potential “return on investment’ increasing
$o as much as 35% per month for investments of “$2 billion USD and above.” Moreover,

3



07/15/98 WED 10:24 FAX 202 942 9569 TTH FL ENF LITG @o1o

~—

®(

Todt provided falsified Barclays Bank documents which purport to guarantee trading with
returns of 40% up to four fimes amonth. The "Barclays® documents are forgeries.
Defendants’ Pretextnal “Humanitarian” Aims

22, As apart of and in furtherance of their fraudulent scheme, and in an attempt

" to cloak their fraud with an air of legitimacy, defendants have claimed that they will use

some of the principal and interest generated from the sale of the Mitsubishi Certificate and
the purported trading programs for humanitarian goals. To this end, defendants have
sponsored meetings of hoth government and charch officials from Guatemala in Miami,
Florida, where the distril}ut.ion of proceeds from the counterfeit Mitsubishi Certificate was
discussed.

923. Defendants Perry and Todt met pgrsona.lly with the former president of
Guatemala, Vinicio Cerezo, seekingwritten statements from Mr. Cerezo that he supported
the Mitsubishi Certificate’s sale. Mr. Cerezo refused to sign defendants’ requested deed of
assignment of the Mitsubishi Certificate from him to Bay State Trust, and reported the
matter to the U.S. Embassy in Guatemala. Perry later represented that she had cbtained
a valid deed of assignment signed by Cerezo.

94,  Harris has possession of another fraudulent bank certificate, the "Daichi
Certificate,” which is similar to the Mitsubishi Certificate, but purportedly is for use to
provide $250 million per year for five years for humanitarian projects in El Salvador, rather
than Guatemala or Nicaragua. In or about October 1997, the defendants sought an
assignment of the “Daichi Certificate” from the widow of the former president of El

Salvador in 2m attempt to commence efforts to negotiate the fraudulent certificate. On its

. face, this certificate is & “Cerfificate of Obligation” purportedly issued by “Daichi [sic]
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Kangyo International Banking.” The Dai-Ichi Kangyo Bank has confirmed to the
Comumission that the “Daichi Certificate” is fraudulent.
Defendants’ Previous Attempt to Pass Counterfeit Securities

95.  The Mitsubishi Certificate transaction is not the first time defendants Todt,

"“Bay State, and Abijah have attempted to obtain funds using frandulent securities. In 1996,

Perry gave a copy of a GM stock certificate to Abijah, who asked Todt's help in obtaining
funds using the stock certificate. On October 4, 1996, Todt sent a letter to a registered

“broker dealer in Long Island, New York, claiming to be a “Trust Advisor” to Bay State. He
stated in the letter that Bay State had 13.5 million shares of GM stock and was interested
in hypothecating these shares. Attached to Todt's letter was a photocopy of one of the
purported certificates.

96.  The broker dealer determined that the GM share certificate was invalid. The
broker dealer informed Todt of this, and refused to accept the cextificates. GM's stock
transfer agent has confirmed to the Commission that the certificate attached to Todt's
correspondence is invalid, and does not represent a stock certificate issued by GM.

Defendants’ Activity is Cor-lti.uuing and Threatens to Expa_nd

'97.  The defendants’ activity in furtherance of the scheme continues. When

Abijah was arrested in London in May 1998, among the items found in a search pursuant

_to that arrest were a copy of the Mitsubishi Certificate, blank certificate forms suitable for

printing, equipment for imprinting seals, and correspondence from Perry dated May 20,
1998. As recently as May 16, 1998, Bryson traveled to Guatemala in order to push the
Mitsubishi Certificate transaction forward. |

28.  As part of their frandulent scheme, in addition to the Mitsubishi Certificate,
Perry, Todt, Rebecca Todt, Bryson, Harris, and Leggett, at least, also intend to offer and

10
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. attempt to sell the “Daichi Certificate.” Documents produced by defendants indicate that

the negotiation of this certificate is part of the scheme to negotiate the Mitsubishi

Certificate.

FIRST CLAIM
(Violations of Exchange Act Section 10(b) and Rule 1Cb-5)

99.  Plaintiff repeats and realleges paragraphs 1--28 above.

30. Defendants, with scienter, in comnection with the purchase or sale of
securities, by the use of any means or instrumentalities of interstate commerce or of the
mails, directly or indirectly, have: (2) employed and are about to employ devices, schemes or
artifices to defraud; (b) made untrue statements of material facts or omitted to state
materizal facts necessary in order to make the statements made, in light of the

. circumstances under which they were made, not misleading; or (c) engaged and are about
to engage in acts practices or courses of business which operated or would operate as a
fraud or deceit upon purchasers of securities in violation of Section 10(b) of the Exchange
Act [15 U.S.C. §78j()] and Rule 10b-5 [17 C.F.R. §240.10b-5] thereunder.

31. By reason of the foregoing, defendants have violated Section 10() of the
Exchange Act and Rule 10b-5 thereunder and unless restrained and enjoined will continue
to do s0. |

~ SECOND CLAIM
(Violations of Securities Act Section 17(@)(1), (2), and (3))

32.  Plaintiff repeats and realleges paragraphs 1-28 above.

38. .Defendants, with scienter, in ibe offer or sale of securities, by the use of any

gneans or instruments of transportation or commmunication in interstate commerce, Or by the

11
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use of the mails, directly or indirectly (i) have employed and are about to employ devices,
schemes or artifices to defraud; or {2) have obtained and are about to obtain money or
property by means of untrue statements of a material fact or omissions to state a material
fact necessary in order to mgke the statements mads, in the light of the circumstances
::;nder which they were made, not misleading; ox (3) have engaged or are about to engage n
transactions, practices, or courses of business which operate or woulid operate as a fraud or
deceit upon the purchaser in violation of Section 17(a)(1), (2), and (3) of the Securities Act
[15 U.S.C. §77q(a)D). (@), and @)]. _

34. By reason of the foregoing, defendants have violated Section 17(a), (2), and

(3) of the Securities Act and unless restrained and enjoined will continue to do so.

PRAYER FOR RELIEF
WHEREFORE, the Commrission respectfully requests that this Court:
L
Enter an injunction, preliminarily during the pendency of this action and
permanently thereafter, restraining and enjoining defendants, their subsidiaries, officers,
directors, agents, servants, employees, and attorneys-in-fact, and all persons in active
concert or participation with them, and each of them, from violating, directly or indirectly,
Section 10(b) of the Exchange Act and Rule 10b-5 thereunder.
I
Enter an injunction, preliminarily during the pendency of this action and
permanently thereafter, restraining and enjoining defendants, their subsidiaries, officers,

-directors, agents, sexvants, employees, and attorneys .in-fact, and.all persons in active

@o13
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. concert or participation with them, and each of them, from violating, directly or indirectly,

Section 17(a) of the Securities Act.
IIL.

QOrder defendants to pay civil money penalties pursuant to Section 20(d) of the
Securities Act [15 U.S.C. §77t(d)}, and Section 21(d)(3) of the Exchange Act [15 U.S.C.
§78u(d)(3)].

IV,
Grant such other relief as this Court may deem just cr appropriate.

Dated June 5, 1998

RslbeD B Rlaslfns

By: RORERT BLACKBURN

: . Paul V. Gerlach
A Rebecca Meriwether
o John L. Hunter
' Pzul R. Berger
Gregory G. Faragasso
Sarah B. Kollmer-Dorsey

Attorneys for the Plaintiff

Securitiés And Exchange Commission
450 Fifth Street, NNW.

Washington, DC 20549

Local Counsel:

Robert Blackburn (RB 1549)

Attorneys for Plaintiff

SECURITIES AND EXCHANGE COMMISSION
7 World Trada Center

New York, New York 10048

Telephone No.:(212) 748-8085
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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C.

LITIGATION RELEASE NO. 15960 / October 28, 1998

SECURITIES AND EXCHANGE COMMISSION v. DANIEL T. TODT, et. al.,
98 Civ. 3980 (JGK) (SDNY)

Shmmuel Emmanuel Abijah Quijano Enjoined, Ordered to Pay $75,000
Penalty

on October 15, 1998, following a hearing on October 9, the
Honorable John G. Koeltl entered a default judgment against
Shmmuel Emmanuel Abijah Quijanc ("Abijah") in a Commission action
involving the offer and attempt to sell forged and fictitious
securities. The Commission alleged in a June 5, 1998 complaint
that Abijah and eight other defendants engaged im a scheme to
obtain money using fraudulent "bank certificates" in violation of
the antifraud provisions of the federal securities laws.

The Commission alleged in its complaint that Abijah, along
with eight other defendants, attempted to negotiate at least one
such fraudulent bank certificate purportedly represented as
issued by the "Mitsubishi B.J. Bank" ("Mitsubishi Certificate™}.
The Bank of Tokyo-Mitsubishi Ltd., the FBI, and the Federal
Reserve Bank all have confirmed that the certificate is not
genuine. The Commission alleged that Apbijah and the other
defendants were all part of the scheme, which would use the
Mitsubishi Certificate to generate millions of dollars in
payments for themselves, while invoking beth "humanitarian" goals
and the names of "official" entities, ranging from the Federal
Reserve Bank to the United Nations Security Council, in an effort
to make their scheme appear legitimate. The Commission also
alleged that some defendants possess at least one additional
fraudulent bank certificate which they intend to negotiate as
part of their scheme, which alsc involves trading programs
resembling classic prime bank schemes.

The final judgment ordered Abijah to pay a $75,000 penalty,
and permanently enjoined him from viclating Section 10(b) of the
Securites Exchange Act of 1934 and Rule 10b-5 thereunder and
Section 17{a) of the Securities Act of 1933. Abijah had
previously consented to the entry of a preliminary injunction
against him on June 22, 1998.

The court's order found that the "penalty 1s appropriate
given the fraudulent conduct in this case and the significant
risk of substantial losses to other persons as a result of the

fraud."

For additional information, see litigation release numbers
15771 (June 5, 19%8), 15775 (June &, 1998), and 15797 (July 1,
1998).

sec.goV/entorce . htim

http:/fwww.sec.gov/enforce/litigrel/Ir1 5960.txt
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June 11, 1998

From: Jorge Bryson and

To:

A_B.E. [nvesmments Group, [nc.
1015 Doiores Road, N.E.
Palm Bay, FL 32907

Rebecca C. Meriwether. Esquire

U.S. Securides and Exchange Commissicn
450 5@ Street. N.W.. Stop -3

Washingron, D. C. 20549

(202) 9424743

Reference: Statement in reply to complaint dated June 3. 1993, & 98CIV. 3980

Dear Ms. Marniwether:

1, Jorge Bryson, perscnaily and on behalf of A.B.E. Invesmmenrs Group. Inc., heredy swear.
under penaity of perjury, that the following statement. in answer to ke above referenced
complaint. is true and accurate to the best of my kmowledge:

L.

We, A.B.E. Investments Group. Inc.. entered intc 3 private Contract Agreement for the

- sale of the Mitusbiski Certificate # 7029 with Mr. Nei Harris and Bay State Trust. Mr.

L

Harris would provide the certificate, and the proper lineage or pedigree, and any other
required documents that would enable the authentication of the certificate. Mr. Harris
provided an Attorney’s Affidavit of ownership for the certficate. Bay State Trust would
provide a buyer for the mentioned certificate. We entered into a separate Joint Venrure
Agreement with Bay State Trust, on Septemnber 14, 1996, specifying the disbursements.
On January 6, 1997 there was an addendum to the contrac: made, lowering the sale price
to seventy percent (70%) of the face value of the cerfificate. As stpulated in this
addendum, on page # 4, item #3, Bay State Trust would do the closing with the buyer.
There was another addendum made, on March 11, 1997, at the law offices of Kodsi &
Eisenstein, on their own letterhead, and notarized by attorney Neil Eisenstein. In that
addendum, the sale price, as stated by Mrs. Perry, was once again reduced, this ume o
thircy percent (30%) of the face value of the certificate (see addendum, page 5. # 1-A). In
the same addendum. as stated on page 5, # 2.C, the certificate was delivered o Mrs.
Perry, by Mr. Neil Harris, through the attorney Neil Eisenstein along with the curators
authentcarion of the Mitsabishi certificate (see atached copy of Mr. Andrew Bradley’s
curmcuium). ' ‘
We never spoke directly with Mr. Harris. All inidal communication was done through
Mr. Harris' mandate, Mr. David Ungsen.

Originaily we were interested in creadng profitable indusities for ourselves from the
profits of the private sale of the certficate, as per the conwact. The simation with the
invescment program came down the road. as Mrs. Perry said that her findings showed
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" that the funds from the cerrificate were o be used stricy for humanitaran projects, for

:h

10.

1L

the region, mostly in Guatemaia.

Mrs. Perry personally picked up two (2) original leters from a Mr. Denis Harwoed, as
part of the legacy (see attached copies). We are also attaching a copy sext by Mr.
Harwood. after he was rold that Mrs. Perry could not use the documents provided by
aim for me cosing of the ansacdon. Thar is why the contact was made with Mr.
Vinicio Cerezo.

Ms. Perry did the inifal part of the authenticadon, and it involved a document that was
obrained from the Japanese Finance Ministy. by the Bank of China. which stated that

‘he MimSubism CerOncare = 47029 was issued. Mrs. Perry did nor show us thar
document. once again stating that her sources had to remain confidential.

Mrs. Perry stated that the sale and closing procsdures, including the identity of the buyer,
had to remain confidential undl after the closing. She could not provice us with any
derails, in order to keep the buyer and her sources confidendal. Tt was our understanding
that she wouid kesp us informed abour everytaing else refated to the cerdficare,
aurhentication and the ansacion. At this poiat there were no fumanitarian donadons,
or projects, to be execured with the proceeds from the sale of the cerificate.

Afrer we inoduced our amormey © Mrs, Perry, and the cerificate was anded over ©
Mrs. Perry, we were not kept informed. We gathered bits of informadon. here and there,
from other sources. Mrs. Perry did not live up to her agreement. Qur arromey, Mr.
Eisenstein, pressured Mrs. Perry to give us infcrmadon on the siatus of e ansacdons.
Iie demanded to kmow where the cerdficate was, and who was purchasing it. Ske refused
to answez, insisting that it had to remain confidential. as this was part of the teras of the
sale. They basically became enemies after her refusal to kesp us up to dare on the starus
of the cerdficate. or the Tansacton.

At one dme Mrs. Perry said that the ultimate buyer was the Japanese government. At
another dme, she stated that an Arab prince was another optdon as a buyer. She gave me
a sanitized copy of a lerter from the Prince, in which he expresses his readiness to
purchase the certificate (copy attached). _

During all of this tdme, I had sent Mrs. Perry numerous lerers. via fax, and
communicated with her over the telephone an occasion, stating our displeasure at ner
distegard for our conmtract, pardcularly inm keeping us i the dark regarding this
Tansacgon. _

In March of 1997 our amormey, Mr. Neil Eisenstein. hired a law firm in Zunch,
Switzeriand, to represent A.B.E. Investnents Group, Inc. and himself, and to insure that
we were going o get paid from Bay State Trust, upon the sale of the cersdficare, as per the
contract. He informed us thart if they ied to play any games, the Zurich law {rm would
put an imjuacton on Dr. XKopp's / Mrs. Perry’s account.

Many months passed without any news from her on the status of the transacdon. It was
clear to us thar there was no progress, and that she was nct being truthfunl about the
wansacdon. Mrs. Perry then requested that we find informadon regarding pormble
hospitals, which were to be domared to Guaremala. During a conversadon about
hospitals with an individeal from Louisianz, Mr. Lamry Schachertano, whose name was
given 10 us in a listng by the Commerce Department, he stated thar he had part of a '
company in Guatemala, and had very strong poiidcal connectons with high officials in
the Guatemalan governmmenr. Mr. Sckachettano flew inro Miami from Louisiana, and
the attormeys, Mr. Pedro Leomel Brolo and Mrs. Elizabeth Galvez, flew in from
Guatemala. We mer at Miami Inrernational Airport with Mr. Schachertago. Mr. Brolo,
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Mrs. Galvez, Mrs. Perry, and myseif. Mrs. Perry hired the two attorneys to represent her
in Guatemala.

_Mr. Brolo and M. Galvez were tying to get the endorsement of the Guatemalan

government for Mrs. Perry. We, AB.E. Invesanents Group, Inc.; nor 1 personally, were
ever privileged to the details. As usual, Mrs. Perry did everything in absolute secrecy.
She aiways stated that the informaton would be provided to us at ciosing, which of
course never happened. In acruality, we were like holders of 2 pay-order, standing by in
the dark, while she complered the tansacdon in secrecy. Later they engaged i
conversations with Mr. Vinicio Cerezo. This was the second time that Mr. Cerezo was
being approacied. The first mestng that we had with Mr. Cerezo was held at Norman's

 Reswmurant in Coral Gables, Florida. The second meeting was held at the Mayfair House

Hotel in Coconut Grove, Florida, where he was staying. At the first mestng Mr. Cerezo
was offered TSD $100 miilion by Bay State Trust. payabie in instailments for his own
projects in Guatemala (copy of pay order attached). He was also named in the Executive
Summary written by Mrs. Perry. [ have sesn Mr. Cerezo one other dme, and that was
whez we accidentally ran ipto each other in the lobby of the Camino Real Hote! in
Guatemala. wiere I was staying. Mr. Cerezo recognized me, and was very cordial and
fendly.

. Mrs. Perry did provide us with a copy of letters of support issued by the catholic Bishop

of Guatemala, ANAM (the Guaremalan Mayors Associadon), the Vice Presidenr of
Guatemala, and a lerter by Mr. Rayo Munoz, the Secretary of the Presidency, who
tummed down the offer at the last minute, when it was abourt to be endersed by the
Presidency of Guatemala.

. We had ao prior knowiedge of any request or inquiry by the S.E.C. of any other extry.

In fact, Mrs. Perrv told me that she was going to see the S.E.C, in Apnl 1998, and she

=J

did not give us any further detaiis,

. In May 1998 she ler me giance at a copy of the Executive Summary for the frst time. She

also showed me sanirized copies of the Bank Guarantee from Barclays Bank PLC, and
the copy of the Trading Commimment Guarantee from Barclays de Zoetz Wedd Lid. I
asked her if I could keep the copies of the Barclays documents, and she let me have those
copies. In May 1998, I traveied to Guatemala and met with the attorneys, Mr. Brolo and
Mrs. Galvez. The purpose of my trip and meetdng, was to get the assistance of Mr. Brolo
and Mrs. Galvez in requesting Mr. Cerezo to recaver the documents from Mr. Todt.
Mrs. Perry apparently had tried every option to recover the documents ffom Mr. Todt
and failed. This seemed like the only option to ger the documents back. A few days after
my renun from Guaremala, Mr. Brolo and Mrs. Galvez came to Florida, and we had a
mesdng with Mrs. Perry, on May 27, 1998, forcing Mrs. Perry to provide more
information. She was forced to provide, for the first dme. a copy of the full Executive
Summary of the ransaction. She brought with her who I believe was the Notary of the
Boca Raton Country Club Hotel (ses attached copy). We had no knowledge of the
amounts of commissions contained in the Summary, as they were differeat than in our
conwact with Mrs. Perry. She explained that these were the amounts aliowed as '
commissions by the U.S. Federal Reserve. Mrs. Perry also stated, and signed a
nqt;ﬁzed affidavit wiich she gave to Mr. Brolo and Mrs. Galvez, declaring that the
original copy of the Executive Summary, stamped and sealed by the U.S. Federal
Reserve was in safekes=ping atr Star Bank N.A. in Cleveiand. Qhio, and that she had the
cnly key to that deposit box. (copy of Mrs. Perry’s affidavir artached). 7
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16.

17.

18.

19.

I have never met, nor am [ an acquaintance of Mr. Daniel T Todt, Mrs. Rebecca Todt,
Summuel Emmanuel Abijah Quijano (a/k/a HERI Prince Shmmuel Abijjah, a/k/a
Sergio Arciniegas). Mzs. Perry never disclosed the identity of any other Trustees for Bay
Sezte Trust, aithough we requested that informadon from her. All that she would tell us
was that she was a trustes, and that there were seven other members who she could not.
name. [ have communicared with Mr. Todt or a couple of cccasions. The first conract
was through my attorney, Mr. Neil Eisenstein, by mail. I am atraching my attommeys
terrer and Mr. Todr’s response. The second conract occurred abour 1 1/ Z monarths age,
when I called him and asked him about the starus of the transacdon, and he stated that
ne was working on it, and that everything was gcing just fine.

The reason that I called Mr. Todt, was that Mrs. Perry informed me that Mr. Todt, whao
she stated was hired by Bay State Trust as the closing atterney, had taken possession of
the cerdficate and ail the documents related to the cerdficate. She related to me that Mr.
Todt had taken the documenss to Tokyo. Japaz. to the Mirsubishi bank for further
examinaton, and thar upon his retura to the U.S.. he had refised to return all the
documests to the Sear Bank N A in Cleveland, Qhio, where they were in safekesping.
Mrs. Perty told me that she had signed the release of the documexts, to be takez (0 Japan
by a bank courier. Ske discovered. sie said. that Mr. Tode voluatesred as the courier.
vwAtaour her knowiedge, stating to Star Bank N.A. his posidon as the cicsing aromey for
rme ansacdon. She also stated that Mr. Todt ceased communicaden with all concemed
wizs the wagsactien upoen ais recurn from Japaa he aiso refused to disciose what he had
done with the cariScate. Aremots by Mrs. Perry to fores Star Bank N.A. 0 answer her
on the whereabouss of the documesnts that were reieased to Mr. Todt also failed. This is
the reason that { made the trip to Guatemala in May of 1993. As I smted to Mr.
Faragasso, of the S.E.C., over the telephone. I went to meet with the Guaternalan
aomeys, Mr. Brolo and Mrs. Galvez, as they are friends of Mr. Vinicio Cerezo. I asked
them to convey to Mr. Vinicio Cerezo to take charge of this transaction, and recover die
documenrs from the attorney Todt, so that they couid be rerumed to Mrs. Perry and dhe
gansaction could be closed. |
The mayors of Guatemala first came to the Miami, Florida, as part of the Cenmal
American Mayor's Convendon, which was held at the Omni International Hotel, 14
Biscayne Boulevard, Miami. The State of Florida sponsored this. Mrs. Perry met with
some of the maycrs at that time, and a friend of hers, Mr. Jose Mejia, arranged that.

We never had any reason © doubt that any documents were fraudulent, as she said that
she bad arranged, through her secxet contacss, a Key Tested Telex from the Bank of
China to the Mitsubishi Bank, refated to the autfienticadon of the cerdficate. [Qis was

done, Mrs. Perry said, wilh_qe knowledge and help of the government of China. We
A28 00 reason 10 dOUDT ths, 10t sesing Wiy SHE wouid mAks something ke this up. She
also said thar this was one thing that she could let us know in refation to the verificaton
of the issuance of the cerdficate. She told me rhat the Xey Tested Telex was sent through
the Cenmal Bank. and an envoy was also sent. since they (the Japanese) had 48 hrs.
answer according to protocol. Thar is how, Mrs, Perry stared, the Japanese Fimance
Minisory was forced to answer and confirm the issuance of tee Mitusbishi Certificate #
47028. They did aot confinn the amount, since by doing so, they would be liable for
payment. We understood this to be que since the certficate had grown so much in vaiue
Qver the vears. Again. we had 00 reason o doubt thar this had been done, aithough she
did not show us the documents from China and from Japac. You will find that the
Chinese are listed in the Executive Summary for USD $74 millicn. A
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20.
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23.

24.

23.

We had never heard Mr, Todt's name, untl we received Fom Mrs. Perry's Guaremalan
attorneys, Mr. Brolo and Mrs. Galvez. a fax copy of the Safekeeping Receaipt ffom Star
Bank N.A., listing all the items peing held in that bazk. This is when our attorney, MI.
Neil Eisenstein, contacted Mr. Todt. This is also when we starred to find our bits and
pieces of information regarding the cerificate and the mansacdon, whichh was being kept
secrer from us, and aiso from Mr. ards. During all of this tme, the only thing we
could tefl Mr. Harris was that the mansacton was being worked on, whez in acruality we
did not mow anything, as we were being kepr in the dark by Mis. Perry.

_ Mrs. Perry at one poinr traveled [0 Europe, reportedly to close the gansacdon. She could

ot tell us what horel, or what couny she was in. She communicated once with us, the
telephone call being patched through Mr. Wayne Legget's telephone i Arizona. We are
also attaching leters thar we faxed © her demanding more informaton. Time after dme
she rold us, and our attorney Neil Eisenstein. that this ransaction was “highly politdcal”.
and thar she was dealing with “the bighest”®.

5 The unrest with Mr. Cerezo was created by the lack of informaton from Mrs. Perry and

Mr. Todt. They had mer with Vr. Cerezo; however, we were told that they refused to
provide him with information as o their achvides.

Mrs. Perry’ friend. Dr. Sailivan, who she said was with the State Deparmment. is
actually, we found out, a former employee of the State Department (during the Nixon
years) and is now a professor for Perdue University, doing agricultural work Cenrrai
‘America. Mrs. Perry stated that during the President’s Summit in Costa Rica last year.
thar Mr. Arzu, the President of Guatemala, was told by the “highest” about the donadon
to Guatemala. We later obtained a copy of the lerer from Dr. Sullivan to Mr. Arzu
(attached). Az this point she told us that the U.S. State Department was aware, and well
informed about this tansacdon. There was nQ reasen for us to doubt this at the tme.
She gave us a copy of Dr. Suilivaz’s curticulum.

On Fl Salvador: Mis. Perry stated that the closing of the Mitsubishi certficate was at
hand, but that she nesded to have everything ready in order to immediately contnue
with the Dai-Ichi cerdficate. She also stated that the two certificates, the Mitsubishi and
Dai-Ichi ansacdons were ded together, and if we couid not get the Dai-Ichi ready, we
could not get paid. Mrs. Perry was also the holder of the Deed of Assignment for the
Dai-lchi certificate given to her by Mr. Neil Harris. I contacted a Saivadorian foundation
in Miami, and they gave me the telephone numbers of pecple to contact in El Salvador. 1
contacted the Jose Napoicon Duarte Foundation, and spoke to Mr. Copellar, in
represearation of Bay State Trust. Shortly after, I seat him the Bay State Trust’s offer. We
agreed to meet in Miami. [ was preseat at that meeting. Apparently everything was fine,
then the next day a complaint was filed with the F.3.L office in Paim Beach, Florida,
against Bay State Trust. We had to comply with Mrs. Perry’s requests regarding El
Salvador, becanse it was mentioned to me thar amyone interfering in any way would be
our of the mansacdon and would not be paid. We were always trying to gather bits and
pieces of informatdon fom people like Michael Austin. When she found our thar Mr.
Anstn was giving us information. she told him that if he talked to us again, he would not
ger paid. He was afraid, but we assured him thar he was already named in the Addendum
0 the conmac: which was signed and notarized by the attorney Neil Eisenstein. MrI.
Apstn did verify this with Mr. Eiseastein, and was satsfied.

On Nicaragua: Because of the smags that Mrs. Perry had with the government of
G_uare:mia. and also with Mr. Cerezo. we got in touch with Mr. Robieto Lang, on behalf
of Bay Sarte Trust., and we corresponded with them (ses arrtached copies),. [t was agresd
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for them to come to Miami and the meeting was held at the Nicaraguan General
Consuiate. On Qcober 1, 1997, Mis. Perry sent me 4 fax (copy attached) where she
confirms the mesting, and further states that the U.S. State Department was aware of the
ransaction. and that the State Department will be kept abreast of the meedng through
Dr. Sullivan, and that she and Dr. Sullivan would be reporting back 0 Washingron
regarding the mesmng, and the Tansacton. After seeing a1l of these things, meeting Dr.
Sullivan, and hearing all the statemeats being made. we feit comfortable because of the
-pstitudons that we were told were imvolved. Present at the meeting wers: Mrs. Perry,
Dr. Glenn Sullivan, myself, two sdvisors to the Nicaraguan President, and Mrs. Vanini.
the Nicaraguan Geaeral Consul. and Mr. Jack Bertogiic of Crown Hotdings. I was
mainly an observer at that mezdng. Before e mesdng, Mrs. Perry pulled out the
document that was to de shown © Mz. Roblero. She ler me read the docurnent, which
was an offer, directly from Mr. Todt, © the government of Nicaragua for USD $1 billien,
payabie in thres years of less. In that offering, Mr. Tact dectared chat Mirs. Perry was 0ot
the pripcipal but an intermediate. but that this donatdon would not have been possible
wirhour her cooperaton. After raading that docurment, I questoned Mrs. Perry. as she
had stated afl along that she was a principal, and thar statermeat on the dccument was
contradiccory. She answered Hhat ir was a mistake by Todt, and that Todt wouid change
it. or had already changed it (se2 attached lettes). In the offer to the govemment of
Nicaragua, it was also stated dat afrer signing the contract and doing the Tansmission
frorm the Nicaraguan Ceamal Bank into the 17.S. Faderal Reserve, the Nicaraguans
would begin to reczive funds in ten days. We aever new why they wese requestng &
ransmission from the central ank info the %7 S. Federal Reserve. Mis. Perry smated that
the donadon would start with Nicaragua, and thar this would prove to the Guatemalans
the validity of the Tansacton and the coming of funds.

. Things were not moving along, so T wenr to Guatemala to talk o Mr. Brolo and Mrs.

Galvez. ] was there on a Friday, and Mr. Cerezo had expressed to Mr. Brolo that he
peeded Mrs. Perry to sign a confidendality agreement in order for him to turn over to ke
the documents which she had requested from him: 4 laser copy of the original cerdficate
and ten pages of related documenss, which all needed to be signed by Mr. Cerezo. In
addirion, he was to turn over t©0 Bay State Trust 2 Dead of Assignment for the Mitsubishi
Certficate # 47029. The hours icked away on that Friday, and Mizs. Perry would not
sign the four-page confidendaliity agresment that was faxed to her. She did oot agree with
the entire wording. We had to shorten it t© one page. and she finally signed it. The
attorneys, Mr. Brolo and Mrs. Galvez, came by my hotel (Caminc Real) and asked me
about the confidentiafity agresment. I told them that according to MIs. Perry, she had
aiready faxed it to them. They went (O pick up the faxed confidentialicy agresment and
went to the mesting with Mr. Cerezo and his attorney. Mr. Cereze indicated to chem that
because of the late hour that they finaily arrived with the confidentiality agreement, the
banks were already closed. and the documents that he was to tora over to Bay State
leust were in his box at the bank. He would get them on Monday, but'to show good
fairh, he made an extra Deed of Assignment, signed it in front of Mr. Brolo and Mrs.
Galvez. They were to come back on Monday and exchange that for the Desd of -
Assignment thart he had in the bank. They came by my hotet and were Very happy. They
sh.owed e the Deed of Assignment signed by Mr. Cereza. T asked them if they had
wimmessed him signing the dccument and they said that they had, and thac Mr. Cerezo
was also very happy. Shordy thereafter, I reczived a call from Mrs. Perry. She was
requesting that it be conveyed to Mr. Cerezo tiata certain docurment was nesded from
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their central bank. Mr, Cerezo became extremely upset by this request. Mr. Brolo asked
me o find our if this document absolutely necessary. The next day Mis. Pexry stated that
thev could get around the document. Mr. Broio and Elizapeth had a meering with Mr.
Cerezo and his attorney. They had some questions about changes needed. or addidens ©
be made to the Deed of Assignment (i.e. Guaternala should be added next to the dare.
rhey wanted a “hold warmiless clause included. erc.). Mr. Cerezo and his artorney were
using what they believed o be the original copy of e Deed of Assignment as a4 scratch
pad. according to Mr. Broio. Mr. Cerezo's assistant took the copy that they were using.
put it in a folder and put it away, apparently sdil believing that it was the original copy.
‘Ar the gexr meedng that I bad with Mr. Brolo, he reiated all duis to me. and stated to me
mat e (Mr. Brolo) acrually had e original. signed Deed of Assignment, and requested
to bring it to Miami and nand deliver it to Mrs. Perry. Once I came back to Miami, with
Vir. Brolo and Mrs. Galvez, the 15t ching that we did was go 0 3 Notary Public, in
Pozce De Leon in Coral Gables. apd M. Brolo notarized, in front of the Nortary, aa
Afidavit, stadng that he wimessed Mr. Vinicio Carszo signing that Deed of Assignment
t0 Bay State Trust. and that he has kmown Mr. Cerezo for 33 years (copy amached).
Afrer notanizing the document, we mer Mrs. Perry chat aighr at the Tower Club in Fort
[auderdale, Florida. At that meedng, Mr. Brolo and Mrs. Gaivez informed M. Perry
wiat was dome in regards to the Deed of Assignment. Mzs. Perry gave them her word
hat she would nct disciose s © anyone undl the transaction was dome. and after Mr.
Cerezo had received the part that he was offered. A few weeks later there was 3 meenng
in Miami, at the Omni Colomnade Hotel. in Coral Gables. Present were. ©Q the best of
my mowledge, Mr. Cerezo, Mr. Brolo, Mrs. Galvez, Mrs. Pery, and Mr. Todt. T was
not ar that mesting, as 1 was having another squabble with Mrs. Perry about being kept in
the dark. The only reascn that we found out abourt e meetdng, was through Mr. Brolo
and Mis. Galvez. because they rag oo a problem. During that meeting, according o
Mr. Broio, Mr. Todr made the point of showing the Deed of Assignment to Mr. Cereza.
The same document that Mrs, Perry had promised ot to disclose 0 aTyone. Mr. Brolo
and Mrs. Galvez were told to come early to have 2 meeting with Mr. Vinicio Cerezo.
Mr. Broio told me that he could not sleep that night. and had repeatedly mied to call Mrs.
Perry, but she wouldn't retum nis calls. At the meeting Mr. Cerezo expressed that he
(Mr. Brolo) had made a fool our of him, by making believe that he had given back an
criginal whez it actually was a cCpY- Mz Cerezo will agree today and swear off the next.

. Mrs. Kopp, of Zunch, Swirzeriand, who is mentioned in the Execndve Sumumary, is &

friend of Mrs. Perrv, and a former Minister of Justce in Swirzerland. She also mentioned
Dr. Kopp, because he was going © be appointed by Mrs. Perry t0 be the esccow account
nolder. for the receipt and disbursement of funds generated by the ransacton of the
certificate. Mis. Perry also said that the Mitsubishi Certificare # 47029 mansacgon was

registzred with the U.S. Federal Reserve, the United Nadoas, the 1Mk, and the B.LS.

- e

She was © Show all of this at the ciosing Of the transacuon. We saw 1o reasen to doubt
after nearing all of this. How can we doubr if she says that it is all signed and sealed by
the 17.S. Federai Reserve. |

. We pever had any knowledge that the S.E.C. had told Mrs. Perry and/or Todt that this.

Tansacdon was fraudulent or to stop. Mrs. Perry never told us. and we gever knew of
Mr. Todt's existence. We were always told that Dr. Kopp was the closing agormey. then
we h_eard thar Todt was the closing attorney, through the cOpY of the Safekeeping
Recsipt, received by us from the attomeys in Guatemala. Mrs. Perry then said that Todt
was now the closing atrorney, and Dr. Kopp was the disbursing attorney. forwhich he



was (0 receive a payment of USD $100 million. This of course was determined without
tnowledge, choice. or consent from A.B E. Investments Group, Inc.

. 29. At my meering with Mis. Perry, Mr. Brolo, and Mrs. Galvez in May of 1998, Mrs. Perry
showed us a receipt for § 13 Billion USD in U.S. Treasury Bills. Mis. s
the T-Bills were to back e Nirsupish Tansacton. and thar they were from the buyer of
P—— " ettt J L —
the cerdficare. '

30. At the ame that the Mirsubishi certificate was issued, the face value was 10t quite S 13
Mitlion USD (attached is copy of value of yen, as received through the interner). Since
the face value of the certificate has musiroomed out of proporticn over the years, MIs.
Perry has stated that she frst obtained a document from the Japanese 1
Fance, through the Bank of China, | winch they confirm that the Mirsubishi.
Cerohcate & 47020 was indeed issued. T nave not seen this documeat. Mrs. PexTy states
that She nas chis in1 her possession. Hut she could not show it to US. We also learned this
past wesk that the Bank of China is supposed (O be the one that did the KTT
transmission, as they are menaoned in the Execudve Summary. The fnds that they were
to receive were to be used for their own orojects..

[ » 51. During this past weei, We ~iso learmed from Mrs. Perry that the artormev for che Chinese
3116 is Mr. Milo Xaratosic. .

32. The telephone numbers in Guatemala for Mrs. Galvez are: (502) 369-11668, and her

. cettular number is: (502) 203-0231. The only number we ave for Mr. Brelo is a Skytel
aumber: {502) 360-0000 (you can always leave him a message).

33. As per A.B.E. [nvesunents Group, Inc.'s Shareholders Agreement. [ am the only person
that makes all decisions, regarding ail mattess.

] will be glad to amswer any other questcns that you may have, and to provide all the
. informadon thar [ have at o1y disposal.

Personally and enalf of A.B.E. Investments Group. Inc.:
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=
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’— concert or participation with them, and each of them, from violating, directly or indirectly,

Section 17(a) of the Securities Act.
!
111,

Order defendants t pay civil money penalties pursuant to Section 20(d) of the
_Securities Act [15 U.S.C. §77t(d)], and Section 21(d)(3) of the Exchange Act [15 U.S.C.
" §78u(d)(3)].
Iv.
Grant such other relief as this Court may deem just or appropriata.

Dated June 5, 1998

Rl B Bloslfs

By: RORERT BLACKBURN

N . ‘ Panl V. Gerlach
et Rebecca Meriwether
Johu L. Hunter
Pgnl R. Berger
Gregory G. Faragasso
Sarsh B. Kollmer-Dorsey

Attorneys for the Plaintiff

Securities And Exchange Commission
450 Fifth Street, N.W.

Washington, DC 20549

Local Counsal: ~

Robert Blackburn (RB 1545)

Attorneys for Plaintiff

SECURITIES AND EXCHANGE COMMISSION
7 World Trada Center

New York, New York 10048

Telephone No.:(212) 748-8035
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EXHIBIT NOTE

This is the annexure marked “E” referred to in the within affidavit of
HARMON LYNN WILFRED and sworn at Christchurch this 24th day of

February 2006 before me:

)
O
3]

oo Gt 0
Solicitor
Christchurch

A Solicitor of the High Court of Hey Zaal
(Solicitor to sign in part on Exhibi




