Obtained from Dave Emory’s www.spitfirelist.com.

The legal persecution of Norbert Schlei and the connection of the M-Fund (the “57’s)
with Harmon Wilfred’s Mitsubishi Bond, Oliver North, the covert financing of the
Iran Contra Arms deal and the Bush family.

FTR #501 Norbert Schlei and the Strange
Case of the “57°s”

POSTED BY FTR . MARCH 29, 2005 POST A COMMENT EMAIL THISPOST PRINT THIS POST

TAGS 911, AIDS, BIOWEAPONS, BUSH, CHINA, CIA, COVER-UP, CULTS, DRUG TRAFFICKING, FBI, FORD-
GERALD, GOP, HIROHITO, IRAN, JAPAN, KISSINGER, LBJ, LDP, MACARTHUR, MIND CONTROL, MONEY
LAUNDERING, NIXON, NORBERT SCHLEI, OIL, OPERATION GOLDEN LILY, REAGAN, REV.MOON, RFK, SS, THE M-
FUND, USSR, ZAIBATSU

Dave Emory’'s entire lifetime of work isavailable on a flash drive that can be obtained here. (The flash drive includes the

anti-fascist books available on this site))

STERLING & PEGGY SEAGRAVE

w J - i i ;:!
WARRIORGS

AMERICAS SECRET RECAVERY OF TAMATHITAS BOLD

Recorded March 6, 2005

Listen:

MP3 Side 1| Side 2

ResAudio

Introduction: Illustrating just how brutal and unjust “the system” can be, this program documents the legal persecution of
Norbert Schlei. An accomplished attorney and former assistant attorney general under President Kennedy, Schlei attempted
to redeem some “57’s” on behalf of some of his Asian lega clients. The“57’s’ were highly unusual Japanese government
bonds issued against the M-Fund, a vast political slush fund created out of Japanese loot from World War 1.

These bonds were only selectively redeemable—someone who was not part of “the in-crowd” of Japanese power politics
could not redeem their bonds and faced severe legal retribution should they try. After an elderly, disabled widow was framed
for attempting to redeem a“57,” Schlei was targeted for economic and professional destruction for looking too closely into

the origin of the “57’s” and the M-Fund.



A stunning array of governmental and private assete mobilized against Schlei and his convicti@swbtained only
through collaboration between the US judicial eishment, US intelligence agencies and Japanesergmental officials.
Extraordinary legal maneuvering, including a blatzase of witness tampering marked the coursesofituisecution.
Eventually, Schlei was able to clear his name notitbefore he was bankrupted and professionallyralesd. He suffered a

major heart attack in 2002 and died a year later.

Schlei's case contrasts markedly with that of & ‘that was successfully redeemed by former SegretbBtate Alexander
Haig. Haig redeemed a “57” on behalf of the Parggnagjovernment and did so with the assistancerofdoPresident

George H.W. Bush, who gave Haig an important letténtroduction.

Program Highlights Include:Review of the history of the genesis of Meé~undin the immediate aftermath of World War
II; a description of the origin of the “57’s” (issd to cover the lack of liquidity in the original-Fund); review of the
contributions of Japanese war criminal Yoshio Koddamthe M-Fund; review of Kodama’s connectionth® CIA; a
detailed presentation of the extraordinary resaudaoted by the US government to the persecufi@tlaei and Barbara
Jean Bravender Ah Loo; indications that the persecutf Schlei was part of a Japanese effort toaduidapan-bashing” in
the United States; an account of some of the siosgicdleaths of Japanese political figures who ladime involved with
some of the machinations surrounding the M-Fund.

1. The “57's” are special Japanese government hasglsed selectively to both opponents and alligseoruling Liberal
Democratic Party. Allies were able to redeem thepmonents were not. This gambit was implementextder to cover the
debt incurred by the corrupt LDP infrastructured & manipulation of the M-Fund—generated from lt&m Lily,”
illegally confiscated wealth from World War Il. Tleeigin of the M-Fund is discussed at length aniitlat the end of this

description.

. ... Rather than cover this exposure by dippmg the M-Fund, or into his own ‘private Bank of dajy Tanaka and his
clever associates at the Ministry of Finance camwith an ingenious dodge. They would roll over diigjinal Japanese
government bonds by exchanging them for new fir@nestruments called Certificates of Redemption.sEheere not the
Ministry’s usual bonds but a form of debt instruenlOU specially designed, printed and issuethigyMinistry of
Finance in the fifty-seventh year of Hirohito’sgej so they often are called '57’s’ to distingutsem from regular

government bonds. We will use that label in thisko . .

Gold Warriors—America’s Secret Recovery of Yamakhold by Sterling Seagrave and Peggy Seagrave;
Verso [HC]; Copyright 2003 by Sterling Seagrave Bedgy Seagrave; ISBN 1-85984-542-8; p. 127.)

2. “Bondholders who already were owed outstanditer@st would be given specially designed and piineshier’'s checks
from the Dai-Ichi Kangyo Bank, serving as the Mini& conduit for interest payments. Because marth@bond-holders
were considered politically untrustworthy, they igiven no choice in the matter, and simply wele by the Ministry that

the exchange of bonds for '57’s’ and cashier’s kbemould take place. While this might seem unugu&urope or



America, intimidation has been developed to sublygh art in Japan that to defy the exchange wowdmsocial ostracism

or even assisted suicide.”

(Idem.)

3. Struggles over the M-Fund have apparently dwstives of a number of the participants.

Already the M-Fund appeared to have led to thehdefKishi’'s brother, Prime Minister Sato. Many dapse believe Sato
was poisoned in 1975 at the height of a contes$t Wainaka for control of the M-Fund. A number of@thassociated with
Sato in M-Fund financing of Fuji Steel also diedsteyiously in the early 1970’s. A major scandalrdvato’s death was
avoided when Tanaka paid Sato’s 300-billion from ki-Fund. In 1984, Harvey Fukuda, Kodama'’s publistrel business
partner, who knew where all the skeletons weredmnddied of ‘heart failure’ while in the hospitaibg dried out and
treated for cirrhosis of the liver. He had exprdd®ar of being poisoned, and members of his fadidynot believe his
death was from natural causes. In Japan, if yoafaagd of being murdered, it is considered goodato avoid hospitals,
where the job can be done unobtrusively. The nesisted suicide was Prime Minister Takeshita's@eabassistant Aoki
Ihei, who knew too much about the '57’s’. Accorditogrhe Wall Street Journaloki ‘slashed his wrists, legs, and neck
and, when that failed, hanged himself with a neckttm a curtain rod.’

(Idem.)

4. The physical makeup of the “57’s” was an impot&lement in the scam.

Physically, the '57's’ were unlike anything prevayissued by the government of Japan. They weteffered to the
public at large, nor were they to be traded oniriternational bond-market like normal governmemd® so only the
holders actually saw them. The magic of this schisrtleat by their very difference it was possilde the Ministry of
Finance later to declare all '57’s’ to be forgeri@sly certain ones were then selectively and gegretly renegotiated at a
discount. Those who paid for their original goveeminbonds, and then were forced to exchange the&Yfs', were thus
swindled twice. Washington has backed Tokyo’s dissethat the '57's’ are counterfeit. But, as welwsite, there is
evidence both are lying. Because they were joimidplved in setting up the M-Fund with Golden Lilyamloot, they both

have reason to deny its existence.

(Ibid.; pp. 127-128.)

5. The strange case of the “57's” illustrates “slgstem” at its most cynical and brutal. Before faocg®n Norbert Schlei,

the government crushed an elderly, invalided widBarbara Jean Bravender Ah Loo:

Until Washington turned the full force of its ira &chlei in 1992, the target of the U.S. Governnséing was an elderly
invalid named Barbara Jean Bravender Ah Loo, livingas Angeles on Social Security benefits of lé&ent$1,000 a
month. A U.S. citizen of Caucasian origin, she hadried a Hawaiian Chinese businessman named Ah hos@ent long

periods with him in Hong Kong, runnirggcompany called Transfield Investments. In 198@n3field was



approached by Japanese clients, including Takaflisishio, a former Japanese student leader], lgokin
help in redeeming their '57’s’. Initial efforts Biyransfield failed when the Bank of Japan took tbsiton that
all '57's’ were fraudulent. During this period, Miah Loo met Craig Ivester, a bounty hunter emptblpg
Bancorp International as a finder of commodity saations. They discussed the '57’s’ and lvestet aen
photocopy of one to Union Banque Suisse, whichiedmutomatically that it was fraudulent, withouwtlhering
to examine the original.

(Ibid.; p. 132.)

6. Again, note the lengths to which the authoritiest in persecuting an innocent, aging, widowealid!

Aging and seriously ill, Mrs. Ah Loo then returnieg herself to Los Angeles, and was living in a Bmgpom borrowed
from a terminally-ill friend, in a house facing é&mlosure, when she again encountered the bountghut this point,

Craig Ivester was making his living as a U.S. Cust8ewice informer, looking for targets. Remindedhair previous
discussions of the '57's’ in Hong Kong, Ivester idec to persuade Mrs. Ah Loo to offer some '57& $ale inside the

United States, which he knew was illegal, earniimg & finder's fee from the Customs Service.

(Idem.)

7. “Sick as she was, Mrs. Ah Loo still had gumptiShe told Ivester she would never negotiate aifvte United States.
Ivester approached the Customs Service, and offerbdlp entrap Mrs. Ah Loo by baiting her with tféer of a very large

commission.”

(Idem.)

8. Your tax dollars at work:

According to Schlei's investigators, the sting gtiem was mounted by U.S. Secret Service agentBaxkand Customs
Service agents Michael Sankey and Michael Noonamgaon the tip from Ivester. Their plan was tfeoMrs. Ah Loo a
big commission to coax her into obtaining a '575#l in America, and then to arrest her for ‘iriteor merely
contemplating a crime. Because she was so relu@artgot credentials showing he was a vice presidiRirst National
Bank of Chicago. Sankey would pretend to be a ridintassman. They rented a room in Reno that theywéned asked
her to come for a meeting. If they could get hecrtiss a state line, it could be construed aserédffense, rather than a
state offense. Mrs. Ah Loo could not come becabhsecsuld not afford the airline ticket. The Se@etvice sent her a free
round trip ticket, the first concrete step in thaitrapment. When she got to Reno, Mrs. Ah Loo siagwas sorry, but she
could not obtain any '57's’. Anyway, she said, ffa@anese government claimed they were frauduledtPaeople have

gone to jail for selling these bonds. . .’

(Ibid.; pp. 132-133.)



9. “Fox, Sankey and Noonan persisted, browbeating ®h Loo until finally she said she would try agéo get a '57’, but
only if they could arrange a proper and legitintea@saction through a leading American securifies-a firm that would
make sure all laws were observed so nobody gobubte. Secret Service agent Fox promised to Bimgh Barney into
the deal. He faxed Mrs. Ah Loo a letter purportiodpe from A. George Saks, Executive Vice PresidedtGeneral

Council of Smith Barney, offering to purchase thiggs’.”

(Ibid.; p. 133.)

10. It would be difficult to imagine anything maorgnical than the enormous resources committed stragng Mrs. Ah

Loo.

For the sting to work, it had to happen in a judgdn where there was a Smith Barney office, amdrapliant judge. They
decided to lure Mrs. Ah Loo to Tampa, Florida, véh8mith Barney had an office, and where the U.8rregy expected

Federal district court judge Elizabeth Kovachetclbe cooperative, allowing him to go for the juaul

(Idem.)

11. “Eventually, Mrs. Ah Loo heard about Roger Hillbroker who had some of Takahashi’'s '57's’ is pdssession,
hoping to find a potential buyer. But on the evéheftrip to Tampa, Mrs. Ah Loo suffered a hear@lt and asked her
son—Bruce Hansberry—to go with Roger Hill in her plam conclude the deal at Smith Barney. When theyea in

Tampa, on January 18, 1992, they were arrested.”

(Idem.)

12. “Because she was not present, they had to nojgles. Ah Loo by getting her on the telephone &cdss the fictitious
closing, so she could be arrested in Los Angeles Was done, and when was taken into custodyh®mpretext that her
earlier residence in Hong Kong meant she mightarfjee the country, she was put in prison to awvait, and ultimately
was convicted of conspiracy, wire fraud, money-thenng and securities fraud. Bewildered, Mr. Ah ltsman to lose her

mind, and was moved to a prison psychiatric water&, she was found to have cancer of the throdtdeed.”

(Idem.)

13. “By January 1992, sixteen offices of the SeSmwice were said to be involved in the Ah LoogtiMrs. Ah Loo was
too insignificant to justify such an expenditureg@fpayers’ money, so the vigilantes looked for sone else to lynch. One
possibility was Takahashi, to whom the '57’s’ bajed, but when they broke into his Los Angeles apant, it was empty
and he was out of the country in hiding. Trophytmgmhas become a feature of the American crinjingtice system.

Takahashi was not famous, so he was not a pragamtrfor an ambitious U.S. attorney.”

(Idem.)



14. Because Schlei was investigating some of theetseaf World War Il Japanese Loot, he was targ&iethe sting.

Norbert Schlei, on the other hand, was stickingnloise into Deep Black secrets, and alarming Toky®high profile made

him a perfect target. One year earlier, Schleiwatien a memo about the M-Fund. It was not meangéneral circulation

but a copy was passed to U.S. Government officigi®, became alarmed and angry. If they could sBahdei, all branches
of the U.S. Government would cooperate to stoligiging into the M-Fund, and the LDP leadershigakyo would be

indebted.

(Ibid.; pp. 133-134.)

15. “How to snare him was the problem. Schlei hexen tried to negotiate a '57’ in America, onlyJapan, on behalf of
clients legally entitled to have an attorney maiguiries. Furthermore, Schlei had never acceptaehay from these
clients. But Takahashi was so impatient to sell@ft@s '57’s’ that he had taken several of themkomem Schlei and,
without telling him, turned them over to Roger Hdlmarket. It was quite a stretch to argue thatest¢tad anything to do
with the independent marketing of the '57’s’ by Rob#dl. The government could try to get Schlei iodid as a party to the
conspiracy of Ah Loo, Hansberry, and Hill, becahséhappened to be Takahashi’'s attorney and wadtaditrying to
negotiate other '57’s’ in Japan. It would be absierdssert that Schlei was involved in the Tamaadaction, but that could
be covered by a little sleight of hand, misdiregtihe jury so it did not notice. Finally, since $stireely acknowledged that
the Japanese government regarded the '57's’ agexdeit, it could be argued that he was admittedérketing certificates
he knew to be false. This dodged the crucial pevhich Schlei stated again and again, that he wasioced the Japanese

government was lying to avoid payment.” (Ibid.184.)

16. “In sum, the case against Schlei would depena wophy-hunting prosecutor, a compliant judgeisdirected jury, a
coordinated effort by Washington to block all S¢klefforts at discovery, denial by the court cdve for Schlei to take
depositions in Japan, intimidation of defense vas®s, and ‘expert’ prosecution witnesses brougfiom Japan’s Ministry

of Finance and Dai-Ichi Bank, who seemed to havae lseached to be evasive and to give false testirhony

(Idem.)

17. A measure of the extreme nature of the casestdgachlei is the fact that he wasn’t even awdith® case
in connection with which he was to be indicted!

. ... Astonished to be named a party to the Ab tleal, of which he was not even aware, Schleiddumself the subject
of Grand Jury proceedings in Tampa and was indi¢techediately, clients holding '57’s’ scatteredawoid being drawn in,

or—if cornered—became so frightened that they effep testify against Schlei in return for immurfitgm prosecution. . .

(Idem.)



18. “In court, the prosecution ‘proved’ the cetiftes were fakes by bringing in two minor officiafsJapan’s Ministry of
Finance and Dai-Ichi Bank, who had a vested inténesticking to this story. Schlei's defense couedk ‘Corrupt Japanese
officials were now falsely claiming that these ficél instruments were not genuine.” However, Pssde Lausier insisted
they were genuine (as quoted earlier): ‘The docusnen. are so precisely in agreement in innunieraspects with the
official published records of the government ofalap. . that, in my opinion, it is quite impossilfbr them, or the

Certificates that resulted from them, to have béennork of any counterfeiter.”

(Idem.)

19. Various agencies of the United States goverhnesiuding the CIA, collaborated to block Schlefsfense from being

able to prove the truth.

. ... To demonstrate collusion between Tokyo Afadhington, the defense attempted to locate argriepr documents
showing covert payments by the U.S. Governmertigéaggpvernment of Japan or any political party jpada from 1945 to
the present. As we have seen, this has been ceafioya number of sources including former CIA ddfic and U.S.
diplomats. But, fighting for his life, Schlei needaitithe documentary evidence available. As a forassistant attorney

general of the United States, he was certain hddifnd these documents. . . .

(Ibid.; pp. 134-135.)

20. “It was Schlei’s legal right to make such digedes, but federal agencies flatly refused to dgnigews stories about
the M-Fund and '57’s’ obliged the court to ordee tBIA, the Secret Service, National Archives, arateSbepartment to
conduct a search of their databases. Given thesatsecrecy surrounding the Black Eagle Trust, #54 Peace Treaty, the
M-Fund, and the disappearance of millions of doaueoncerning Japan, it would have been a gregtise if anything
turned up. The jury was told that ‘search of theords of the CIA, the Secret Service, and the Natidnchives did not
disclose any relevant or material documents orimédion that substantiated . . . that the CIA gaeaey to employees or
officials of the Japanese government, or any palifparty in Japan’. The court record says, ‘Theegoment searched
hundreds of files of CIA paper records dating back348 for any documents that might indicate tlagtnpents were made
by the CIA to either the Japanese government, therkl Democratic Party, or individual party memb@itsey also
conducted computer searches for Marquat Fundhd].the search . . . did not discover any relewamhaterial documents

or information."”

(Ibid.; p. 135.)

21. “The jury was not told that Acting CIA Directddmiral William O. Studeman had informed The Newrk'@imes in
March 1995, that CIA was not about to divulge infation on the subject of payola to foreign governts@md politicos.
Studeman said the Agency had an obligation to ‘Kaip’ with politicians who ‘received legally auihized covert support

from the United States.’ This statement actualiyficmns that such payments were made, and meralgesfto give details.



Japanese politicians bribed with huge sums of mbiaelyto be protected, which was more important fhstice in
American courts. Schlei told the court, ‘I figurédt if the Iran Contra case people like Ollie Nattd Admiral Poindexter
and Mr. MacFarlane could be doing things and lyabgut, then maybe people in the Japanese Govermmogldtbe lying

about some things, too."

(Idem.)

22. In order to bolster its case, the governmemttganed witness tampering by the prosecution:

. ... Judge Kovachevich refused Schlei the righiake depositions in Japan, and brushed asideiSgbrotests that a key
defense witness had been intimidated by the Ut&naly. His attorneys alleged that the prosecutonpered with the
witness, S.M. Han who had an immunity agreemert WisS. attorney Mark Krum. Han swore that Krum tbidh if he
testified for the defense, his immunity agreemeoid be nullified. Han also said Krum told him hedhbetter not give
him any basis to withdraw the immunity because bald/not hesitate to do so’. Witness tamperingnis of the most
serious crimes in the U.S. judicial system and@igds for disbarment. Judge Kovachevich denied@om for a new trial
based on the charge of witness tampering, and refesed to hold an evidentiary haring to determvhether Han’s

allegations were true. . . .

(Idem.)

23. “After six years of persecution, Schlei waswioted on one felony count of securities fraud, and misdemeanor.
Before the trial began, he had assets in the neigbbd of $10-million. During his trial, he was utelo practice law, and
had enormous legal costs. He was professionallyfinadcially ruined, left virtually bankrupt. Hetesated that the U.S.

Government spent over $45-million of taxpayers’ eypon the sting and the lawsuit.”

(Ibid.; pp. 135-136.)

24. Finally, Schlei was able to clear his name:

Schlei appealed, and in September 1997, the Ele@intuit Court of Appeals reversed and vacated timwiction on the
felony count and the misdemeanor, remanding thdaniganor to the district court for a hearing onl&@shmotion for a
new trial, based on government intimidation of wises. The three appeals court judges paid spéeation to the way
Kovachevich had handled the witness-tampering idsuiheir decision they wrote that the transaditeading to the Schlei
indictment were ‘unusual, if not bizarre’. They fmuKovachevich’s handling of the witness tampeftamggmatic’. They
said, * We cannot determine whether Schlei wasidegrof his right to due process. . . becausekloegchevich] court did
not conduct an evidentiary hearing. . . .Wheremi#d@ats present evidence to the district courtttimgovernment
intimidated a defense witneadrial court must grant a hearing to determine wiestthe allegations of intimidation are
true.” (Our italics.)

(Ibid.; p. 136.)



25. “So a case that was contrived to start with@nagged on for six years, resulting in Schlei’'mptete ruin, was
overturned. Still insisting on his innocence, Sthiked for a retrial, but the government knew las Wwroke. Nearly 70, and
in no position to fight indefinitely to clear hisme, he finally agreed not to press his chargegtoéss tampering, leaving
the minor misdemeanor charge unresolved. In Wasting this day he is slandered. An eminent libahjer, who should
know better, recently insisted that Schlei's eviewas ‘untrustworthy’ because he was a ‘convifééah’. Others

declared Schlei's unresolved misdemeanor convicioounted to ‘moral turpitude’.”

(Idem.)

26. Although he was eventually exonerated, Schéa destroyed financially and professionally—finalyffering a

debilitating heart attack in the spring of 2002.died a year later.

It took further wrangling with the California bar l@ve this smear removed from the official recémdlanuary 2001,

the California Bar Journalannounced that Schlei was once again ‘an attamggod standing’. But the harm had been
done. In the Spring of 2002, while jogging on a foatiia beach, Schlei suffered a major heart atteckapsed and hit
his head. A homeless man nearby called for helpSbhlei remained in a coma for many months. Thetime we saw
Schlei, he told us, ‘I now know how and why theyjaonvicted me. Until | figured that out, | was ery troubled man.’

(Idem.)

27. “Other events unfolding in January 1992 mayehlad directly to Schlei's persecution. He wasthetonly target of M-
Fund stings. Also arrested was James P. Senayeat#eteran of the U.S. Secret Service, the agiratyalso investigates
counterfeiting for the Treasury Department. Serthdx@amined M-Fund financial instruments in Amedeal Japan, where
he became convinced of the legitimacy of the "5 decided to sell some himself. He and lan Ytarksof Great Britain
and Francis Cheung of Hong Kong were all arreste@ttempting to market '57’s’ with a total facewa of $50-billion.
Abruptly, and for no apparent reason, in NovemI®895] the case against them was suddenly dismigsttgrejudice’,
meaning the charges cannot be re-filed. Neverthgpgssecutors refused to return the '57’s’ they banfiscated as
evidence, calling them ‘contraband’. If counterfaihy were they contraband? We were told by a \Waket source that

Treasury is eager to get its hands on '57’s’ am@iosupposedly counterfeit derivatives, to negetiaém secretly.”

(Idem.)
CORRECTION: JAMES P. SENA HAS NEVER BEEN ARRESTED.

28. Contrasting sharply with the treatment accofdertbert Schlei was the successful negotiation‘&74 by Alexander
Haig. Haig (an intimate of the MacArthur group e tmilitary) negotiated the “57” on behalf of thar®guayan
government. Pivotal to the success of this oparasidghe fact that Haig had a letter of recommeindatritten by then

President George H.W. Bush.



Another prominent American who reportedly becamlved in negotiating '57’s’ during the same peérigas the former
Secretary of State, General Alexander Haig. Urdikblei, Haig was not arrested or persecuted, demating how selective

Washington has been in choosing its sting targets.

(Ibid.; p. 137.)

29. “According to a detailed account we have frammsone present at all the meetings, Haig was askiedercede in
behalf of Paraguay. The government of Paraguaybadht a single '57’ with a face value of $500-mifl from First
Hanover Securities in New York City on November 2891, at the very moment the sting of Mrs. Ah Laaswgoing down.
The same day, Paraguay asked MIC Debt Readjustmendyno arrange for the Japanese government temetes
'57'—not for cash but for credit against 40-billiafen in foreign aid that Paraguay owed Tokyo. Thj@resented 80
percent of the face value of the '57’, and Tokyalddeep the other 20 percent as a discount. (MBERisrganization
backed by the Israeli government, which negotiathsstments of national debt for governments indétasEurope and
South America.) If successful, MIC was to be givédrerploration and development rights on Paragudsanitory. After
considering former Secretary of State Henry Kissirand former Ambassador Mike Mansfield, MIC chosegHas their

negotiator.”

(Idem.)

30. “He was a good choice. Haig knew Japan bedauk®47, fresh out of West Point, he had serveahaaide to General
MacArthur in Tokyo until the general’s recall in38 As a MacArthur aide, working in a tight cireléth men like Whitney
and Willoughby, Haig doubtless heard a lot aboatkloperations and secret funds set up in Tokyimgthe occupation.
While in Japan, Haig married the daughter of Gdnisianzo Patrick Fox, MacArthur’s deputy chief daff. Haig later
served President Nixon on the national securitf§, steas White House chief of staff for both NixondaFord, and Secretary

of State for President Reagan.”

(Idem.)

31. “At a strategy meeting in Miami, attended by source, MIC and the Paraguayans asked Haig tctinegpersonally
with former Japanese prime minister Takeshita,yankan in the M-Fund and one of the LDP kingmakAfter being
embarrassed by bribery scandals, including the Reswandal involving M-Fund kickbacks and war Iobakeshita had
been forced to resign as prime minister two yearkeg, in 1989, but he remained powerful. Haigesgl to meet with
Takeshita in Tokyo in January 1992. He reporteadlg the Miami roundtable that the '57’ should bgogated

‘underground’ as quickly as possible.”

(Idem.)

32. “To learn more about the background of thes5@ur source said Haig had discussions in Wasbimgiith the FBI and

CIA, much as Schlei had done. One CIA official expdal that Japan had a number of secret funds, ingwehat he called



‘the MacArthur Fund’, apparently referring to tharva Bank joint account in the names of MacArthut Eirohito, which
Japanese call the Showa Fund, referring to the télg of Hirohito. He also explained how the Jagse call the Showa
Fund, referring to the reign title of Hirohito. téso explained how the Japanese government bodsviedved into the
'57's’. Our source said Haig also paid a visithie ¥White House, to tell President Bush of his foothing meeting with
Takeshita to negotiate the '57’ for Paraguay. Eixyjhgy the give-and-take involved, he asked Bushfsrsupport. To ease

the way, our source said, Bush gave Haig a perseitat to Takeshita.”

(Idem.)

33. “President Bush was on his way to Japan hintisatfJanuary. He was in Tokyo a few days beforig,Havisit made

famous when Bush vomited all over Prime Minister digwa.”

(Ibid.; p. 138.)

34. “On January 13, 1992, Haig was informed that weeks later he was to be guest of honor at @&lim€okyo’s
Imperial Hotel with the LDP Diet committee, aftehiech he and Takeshita were to have a private tadaiadjoining room.
MIC said Takeshita would probably start by sayiidsd’s’ were counterfeit. Haig had to be prepafedthis, and ready to
say two or three things that would jolt Takeshiita.asked MIC to choose the three most impressivpastipg documents
to show Takeshita. One of these was an insurari@y igsued by Yasuda Fire Insurance Company in ddkycover
transporting the certificate from the Ministry ah&nce. This alone established the authenticithef57’. MIC briefed
Haig in detail about the significance of these supipg documents, and reviewed the differences éetw57’'s’ and

ordinary Japanese government bonds.”

(Idem.)

35. “Shortly before the meeting in Tokyo on thet2 Haig was told that Takeshita had been acutelyagrassed by a recent
series of major scandals, so what the LDP leadeedhto get from Haig was a promise to stop JapahiBgsn America. If

Takeshita could come out of their meeting with saslassurance, he might survive the scandals ancheepower.”

(Idem.)

36. “When the two men sat down privately at 2:4@.pour source said Takeshita opened as predizsid)g Haig to get
U.S. companies and politicians to stop Japan-Baskam replied positively, handing Takeshita thespeal letter from
President Bush. Takeshita then said that any agneteom settling Paraguay’s debt to Japan would tmireclude Japanese
participation in developing oilfields in that comntWith that on the table, Haig explained that oféhe main reasons for
his visit to Tokyo was to get Takeshita’'s assurgheg¢ Paraguay’s '57’ would be credited againstateign aid debt. He

showed Takeshita the '57’ that Paraguay had puechtem Hanover.”

(Idem.)



37. “Takeshita glanced at the document and said, F\ig, this paper is a forgery printed in Hongnigd ‘Then,’ Haig
said, ‘please take a look at these documents.’dtelédd Takeshita the Yasuda insurance cover docuarahthe two
others. Reading each document in turn, ‘Takeshfiég&'s turned pale and his voice faint.” ‘Mr. Haig,’

he said, ‘it seems to include a very delicate mobfor the settlement.” ‘Yes,’” said Haig. ‘I agréts delicate.” | cannot

give you an immediate reply . . ."

(Idem.)

38. “The meeting ended, and minutes later, Haignteg all this to the MIC group in his suite. Hedsiiwas only when he
saw Takeshita recoil in shock at sight of the insge cover that he realized how serious was thresesurrounding the
'57’s’. Our source said Haig turned angrily to fA@raguayans and said, “You're making me blackmail’'fiThen he
grinned and said, ‘That first missile hit the tatgee warned the Paraguayans and Israelis to becareful about their
personal safety while they were in Japan, becaakeshita was not happy, and he would certainly digran’s secret

service.”

(Idem.)

39. “Next day, our source said Takeshita’'s perseaatetary came to see Haig. Insisting on talkingpé hallway where
they could not be monitored, he said: ‘Mr. Haig trertificate and documents are not formal. Sogovernment cannot
repurchase it.” Haig squinted at him and said,W&occan make it public?’ Takeshita’'s secretary tdrpale. He said he
would speak again to Takeshita. The second miakitehit home. The following morning Takeshita'sregary came again.
‘As for the problem of the certificate, many indeg are coming to Our Ministry of Finance localhdaoverseas, and the
administration is greatly perplexed.’ He pausede ‘§ive ready to take certain measures on the catéfin question. You
must treat this negotiation as strictly confidentiga similar demand is made by another goverrimeumr administration

would suffer because we are not prepared for drfanally.”

(Ibid.; p. 139.)

40. “In short, Haig had succeeded, and the deat d@nn. But how could Haig negotiate a '57’ in MiarWashington, and
Tokyo, with discussions at the FBI, CIA and with $tdent Bush in the White House, without being ae@sind prosecuted

like Norbert Schlei? Federal agents always insigte@s illegal to negotiate one inside Americagwen to contemplate it.”

(Idem.)

41. Haig's successful negotiation of the Paragudy@hmay have been part of a quid pro quo invalvthe persecution of

Norbert Schlei. Schlei may have been neutralizgubaisof a deal by the Japanese in order to alJafah-Bashing.”

If all '57’s’ are counterfeit, why did Haig succeztf Haig's '57’ was genuine, did he still do soimeq illegal? Does the

legitimacy of a Japanese debt instrument depengonconnections to the current occupant of thet®/House? Norbert



Schlei was drawn into the sting soon after Haigd&yb negotiation concluded. One of Takeshita’s dtors about ending
Japan-Bashing may have been that Schlei, who wasgasé many embarrassing questions, must be siesoe removed
from the field of play. If so, Haig certainly wouldhve reported this to President Bush, which cexfalain why Schlei was

then dragged into the Ah Loo case.

(Idem.)

42. “There is a lesson here for investors. Findmegruments growing out of the Black Eagle Trusttinue to float around
the global market, like magnet mines left over fidfarld War Il that can blow up and sink any ingiiba or individual that
comes in contact with them. If some certificatess @unterfeit while others are legitimate, investand their attorneys have
a right to inquire, without fear of arrest or inittation, whether the documents they hold are re&dle, and not to be
brushed off with falsehoods. Especially when tlseiiisg government has a history of evasivenessisastdongly suspected
of lying. When Washington demonstrates that itdngseater sense of responsibility to corrupt forgigliticians than it

does to its own citizens, we may rightly ask whomeally is protecting. Washington’s main conceas been to protect and
preserve a system of secret financial collusioh dépan, which has worked to its satisfaction f@rdalf a century. And

to protect the careers and reputations of U.S. (wnent officials involved in that collusion. In teaed, how many billions
went to Japanese politicians is less important bwam much went into to pockets of American offisiads power corrupts,

secret power corrupts secretly.”

(Idem.)

43. Next, the program reviews the formation of Merquat or “M-Fund”, used to manipulate and contha postwar
Japanese political landscape. (The “57's” werevd¢inies of the M-Fund.) In particular, the M-Fundsaused to shore up
the Japanese oligarchs who had directed and pidfiten Japan’s brutal war of aggression and toilstelthe postwar
Japanese economy. What made the “57’s” such atisenisiternational issue concerns the dark hissonyounding the

fund. It is because of this dark history that Nott8chlei was destroyed.

In this context of intense corruption and artfusmpresentation, it was inevitable that the palitaction funds America set
up in Japan would be diverted. But the corruptdishonesty, and moral turpitude cannot be blamégamnthe Japanese.
Americans were involved in diverting the funds, &fed from their abuse, and may still be bendjitinday in a multitude

of ways.

(Ibid.; p. 109.)

44. “Three underground funds were controlled by Aoam officials during the occupation—the M-Funlge tYotsuya Fund
and the Keenan Fund. According to Takano Hajime MRFund was named after General William Frederarduiat, chief
of SCAP’s Economic and Scientific Section. In thedharquat headed America’s program to punish afatmeJapanese

businesses that had gorged on war profiteeringedlity, Marquat's biggest public relations headaalas how to help them



conceal these obscene profits, which by custom sleaeed with the imperial family. Historian Johnvizas explains that
Marquat ‘assumed responsibility for nothing lestsupervising all developments in finance, econspiabor, and
science, including the dissolution of zaibatsu lgccompanies and the promotion of economic deaunaon. Every
major government financial and economic institutieported to his section, including the MinistryFohance, the Ministry

of Commerce and Industry, and the Bank of Japan."”

(Idem.)

45, “Little has been written about Marquat, whoalkuis portrayed as an amiable nincompoop, unfittfie job. This
hardly comes as a surprise. Like Willoughby and théy, Marquat was one of MacArthur’s inner-circléné Bataan Boys,’
whose chief quality was undying loyalty. John Gentbaid Marquat ‘pays little attention to the jargid his present field;

once he . . . turned to his first assistant duargavy conference on economic affairs, saying Mmarginal economy,

anyway?"”

(Idem.)

46. “Marquat was supposed to dissolve the banksandlomerates that financed Japan’s war and pobfiom it. Despite
purely cosmetic changes and the break-up and takveral small conglomerates, the biggest wariteet were let off
without even a slap on the wrist. General Marque ®lso in charge of closing down and punishingdapbiological and
chemical warfare service, Unit 731. Instead, th®.Government secretly absorbed Unit 731, movingtrobits scientists,
personnel, and documents to U.S. military reseeecters like Fort Dietrick in the Maryland countdes All information
about its activities, including biological warfaa&ocities, and horrific experiments on fully coiosts victims, was withheld
by Washington from the American and Japanese pubiid from the Tokyo War Crimes Tribunals. All UAg1'’s records

held by the U.S. Government are still top secret.”

(Ibid.; p. 110.)

47. “So while he was supposed to be making Japas democratic, Marquat was doing the opposite. MiHeund was
created to buy elections for Japanese politiciarfaisto the right that they were solidly anti-coommst. Japan was the most
highly industrialized country in Asia; Washingtommted it to be a capitalist bastion against comsmnfor its economy to
thrive so there would be no need for labor uniteftist organizers, or revolution. This was thewief American
conservatives who thought President Roosevelt veasremunist, and believed that Britain should haviealitself with
Germany and Japan, and gone to war against the USSiRconsequence of this thinking, plans to refdapan were

truncated or aborted. (One major exception was tefaim, successfully completed before it coulchbiied.)”

(Idem.)



48. Shoring up Japan as an anti-communist bulwaktive overall goal of the application of the M-&uAgain, in order to
do this, the very fascists and oligarchs most nesitde for Japan’s war of aggression were retutogmbwer and potential

opponents and dissidents neutralized, often viglent

The first big application of the M-Fund was in fage 1940's when a Socialist government happenedrt@lection in
Japan—a development that astonished, panickedjalnanized SCAP. Immediately, great sums were Higied by SCAP
to discredit the Socialist cabinet, and to replagéth a regime more to Washington’s liking. Latethen Tokyo considered
establishing relations with the People’s Republi€bina, sums again were disbursed to get Japandvettie right track.
When Yoshida Shigeru became prime minister, Wasbimgelaxed because Yoshida was trusted, conseeyaind
personally very rich. During his period as primanisier, the M-Fund was called the Yoshida Funda(bonversation in
1987, White House national security advisor Richaten said: ‘All my life I've heard of a thing caltl the Yoshida

Fund—I think that's the same thing as the M-Fund.’)

(Idem.)

49. One of the resources combined withih€&undwas the enormous cache of war loot acquireddyama Yoshiqalso
known as Yoshio Kodama), a Japanese underworlgpkingho became a primary functionary in the Japarf&apire and
the postwar Japanese power political stage. Kodeonked very closely with the CIA and became onéhefearly prime-
movers within the Unification Church. (Note tha¢ tinification Church has a close connection witloi@e Bush Sr. and
Jr)

Another great fortune discovered by U.S. intelligeservices in 1946 was $13-billion in war loot assl by underworld
godfather Kodama Yoshio who, as a ‘rear admirathie Imperial Navy working with Golden Lily in Chirsand Southeast
Asia, was in charge of plundering the Asian undeldvand racketeers. He was also in charge of Japeartime drug trade
throughout Asia. After the war to get out of SugaPmison and avoid prosecution for war crimes, Koalgave $100-
million to the CIA, which was added to the M-Fundtffers. Kodama then personally financed the aveadff the two

political parties that merged into Japan’s rulingdral Democratic Party (LDP), strongly backedHis day by Washington.

(Ibid.; p. 8.)

50. Kodama was on excellent terms with Emperor iioo who assisted with the acquisition of the $illBen fund
Kodama eventually combined with the M-Fund. Kodamaa the kingpin of the Japanese drug trade duaing after, World
War Il. The drug trade was one of the primary sesief Kodama’s largesse. The information about K& being
reviewed here in order to present the listenerfemith some perspective on the deep politics uUpiterthe M-Fund and

the “57’s". It is the deep politics that make dasuires concerning the M-Fund so sensitive.

Another source of underground funds was Kodama, wdmreported to have amassed some $13-billiorairlewt for his
personal use. This included two truck-loads of diads, gold bars, platinum ingots, radium, copped, @her vital

materials. In order to curry favor with MacArthurigen, Skukan Bunshun said at war’'s end ‘Kodama rgmbe portion of



[his] valuables transported to the vault of the émigl Family in the Imperial Palace.” Despite hfslbng involvement in
murder, kidnapping, drugs and extortion, Kodangais to have been regarded by Emperor Hirohitotasegpatriot,
possibly because of the great sums he generaté&bfden Lily. This may explain why Japan’s top gsteg was permitted

to hide some of his loot in palace vaults. But iegdeeper to include narcotics.

(Ibid.; p. 108.)

51. “In the spring of 1945, Kodama made a quigk toi Taiwan to see that its many heroin factoriesendismantled for
return to Japan, along with remaining stocks obtmeand morphine. On his return, Kodama was asdigmée a special
advisor to the emperor’s uncle, Prince Higashikuthip served as Japan’s prime minister briefly atdtart of the U.S.
occupation. According to Kodama’s own memoir, immggly after the surrender, Higashikuni had ‘twalmee of us
councilors arrange a meeting and secretly, unkrtoviris cabinet ministers, [Higashikuni] visited @eal MacArthur in

Yokohama.” Kodama provides no details of what tpaesl at this meeting, or whether he accompaniegthce.”

(Idem.)

52. Kodama worked very closely with the CIA.

Kodama then spent two years in Sugamo Prison asdated war criminal, but was magically releasednid-1948 when
he made a deal with General Willoughby to give@ha& $100-million (equal to $1-billion in today’s was.) This payment
bought Kodama his freedom from prison and from pmgecution for war crimes. The money was placezhimof the
secret slush funds controlled by the CIA statiothatU.S. Embassy. Subsequently, Kodama was putlgien the CIA
payroll, where he remained for many years, unsildeath in 1984. Tad Szulc Bie New York Timesrote, ‘Kodama had a
working relationship with the CIA.” Chalmers Johnsaid Kodama was ‘probably the CIA’s chief assetipah.’

(Idem.)

53. “While literally an employee of the U.S. Goverent, Kodama continued to oversee Japan’s postwgrtchde. Heroin
labs were moved back not only from Taiwan, but fildarth China, Manchuria and Korea. Chinese who ldidhmorated
with Japan in drug processing and distribution,enggven sanctuary and began operating from Japaods@wo of the
three major players in Asian narcotics soon dieatidwhalist China’s general Tai Li was assassinaieai 1946 plane crash;
Shanghai godfather Tu Yueh-sheng died in Hong Kafntptural causes in 1951. Kodama was left Asigpsdruglord,
while on the U.S. payroll. This could have been amdssing, for Japan’s dominant role in narcotias widely known and
undisputed, but a Cold War hush descended ovéeitln Arctic whiteout. During the occupation, UsSpaganda
characterized Asia’s drug trade as exclusivelyetterprise of leftists and communist agents. Ithtiuwas dominated by
Kodama in Japan, and by Generalissimo Chiang thrthgykMT opium armies based in the Golden Triangleo were
under the direct control of the Generalissimo’s, sbimiang Ching-kuo, the KMT chief of military intgJence at that time.

(The two top KMT opium warlords in the Golden Trigge, General Tuan and General Li spoke to us opafrilyis.)”



(Ibid.; pp. 108-109.)

54. This description concludes with an excerptifithe obituary of Norbert Schlei. (Note that thistaary opened the
original broadcast itself.) After examining the M+ and the sordid history of the “57’s”, we cahiage a greater
understanding dhe forces that destroyed him and why they did so.

Norbert A. Schlei, a key lawyer in the Kennedy dotinson administrations who found legal underpigham
the 1962 blockade of Cuba, wrote landmark civihtgglegislation and once waged a strong bid tcaephn
entrenched Republican California secretary of stae died. He was 73. . . . Schlei, a personabladaratic
campaigner, was only yards from Robert Kennedyost Angeles’ Ambassador Hotel when Kennedy was
fatally shot on the night of the California primany1968. He largely bowed out of politics aftengeg as a
delegate to the Democratic National Convention yleatr in Chicago. . .

(“Norbert Schlei, 73: Principal Author of the CiRlights Act, Other Landmark Laws” by Myrna Olivaitie Los Angeles
Times 4/21/2003; p. B9.)

55.”...Joan Schlei said Saturday that Schdelitreen completely exonerated after federal présecoonceded that there
was a ‘possibility the instruments are valid’ ahdttSchlei had been wrongly prosecuted. Schlei taiaied all along that he
had done nothing illegal, and that prosecutors isboed charges against the others after a stinguige had added him
only because of his high profile in Democratic gedernment circles to ‘get in the papers’ and ntaketrial

‘newsworthy."”

(Idem.)

56. “At issue were bonds the Japanese governmaintedl were counterfeit and created by a forger timpyisoned in

1983. Schlei countered that the securities weréinegte, that they had been issued in 1983. Sclolentered that the
securities were legitimate, that they had beeressn 1983 by Japan’s minister of finance, Michiatédhabe, at the request
of former Prime Minister Kakuei Tanaka after Tan&aoffice in a bribery scandal. Schlei said lael mever sold the
securities and had simply tried to help about 3nh¢s purchase them with the understanding thasehbarities would be

redeemable only if they could persuade a currgrardezse government to honor them.”

(Idem.)



